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At the end of December, the government announced plans to lay off 24,000 civil servants in 1993
about 2% of the public sector labor force to reduce spending and boost state efficiency. In addition,
50 state agencies will be downsized or eliminated, with some services such as health care to be
contracted to the private sector. According to the Wall Street Journal, the expected savings from
government austerity will be used to upgrade social, health, and welfare programs, the courts and
law enforcement. In fact, the layoffs began on Jan. 7, when the government authorized state airline
Empresa Aerovias Nacionales de Colombia (AVIANCA) to immediately reduce its staff by 560
to lower operating costs. The austerity program, combined with the government's conservative
wage policies, will likely provoke bitter labor conflicts in the coming months. In late December, the
country's three central union federations Central Unitaria de Trabajadores (CUT), Confederacion
General de Trabajadores (CGT) and Confederacion de Trabajadores de Colombia (CTC) called the
government's offer to raise minimum wages by 22% this year a "provocation" to labor stability in
Colombia. The unions claim the salary hike does not even compensate for last year's 25% inflation
and have demanded that the minimum wage be raised by at least 30%. (Sources: Wall Street Journal,
12/31/92; Agence France-Presse, 12/15/92-12/17/92, 12/26/92, 01/02/93; Spanish news service EFE,
01/07/93)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 1

